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PRESS RELEASE

RECORD HIGHEST-EVER PURCHASES OF 89.4 LAKH BALES BY CCI

BRIEF HIGHLIGHTS OF CCI’S PERFORAMNCE

39TH ANNUAL GENERAL MEETING OF THE COTTON CORPORATION OF
INDIA LTD (CCI) HELD ON 29TH AUGUST 2009 IN MUMBALI.

The cotton season 2008-09 had once again been a year of challenge due to
global economic melt down and adverse agro-climatic conditions. The
Corporation, as per the role assigned, had successfully come out to fulfill its
objective of helping the cotton farmers of the country through record MSP
operations and of supplying quality cotton to user mills in the spinning
sector.

Acreage under cotton during 2008-09 decreased by around 1%

The acreage under cotton during 2008-09 had decreased by 1% at 93.7 lakh
hectares as against 94.4 lakh hectares during the previous year due to
adverse agro-climatic conditions as compared to previous year, incidences of
pests and bollworms, acute shortage of water due to non-release of canal
water, delayed monsoon rains etc.,.

India retained the position as the second highest cotton producer in
world

Despite adverse agro-climatic conditions during 2008-09, with advent of
increased Bt cultivation, cotton production in the country had been at 290
lakh bales as against 315 lakh bales during the previous year. Thus, India
has retained its position as the second highest cotton producing country in
the world, after China.

Cotton productivity declined

Cotton productivity in the country, which was continuously rising over the
years, has decreased to 526 kgs per hectare in 2008-09 from the level of 567
kgs per hectare in last year.

Significant increase in MSPs

During 2008-09, the Government of India had given substantial rise in the
Minimum Support Prices (MSPs). The MSP for medium staple has been
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increased by around 39% to Rs.2500 per quintal from the level of Rs.1800
per quintal, whereas the MSP for long staple had been increased by around
49% at Rs.3000/- per quintal from the level of Rs.2030 per quintal last year.

Cotton exports from the country

Despite Incentive Scheme of the Government of India in the form of duty
credit scrip under Vishesh Krishi Gram Upaj Yojna (VKGUY) and abundant
availability of cotton in the country during 2008-09, cotton exports from the
country could not pick up due to disparity in domestic prices vis-a-vis
international cotton prices. As a result, as against estimated cotton exports
of 50 lakh bales by CAB, as on 13t August 2009, around 33 lakh bales have
been registered for exports out of which around 28 lakh bales have been
reported shipped.

Imports of cotton

Like previous year, cotton imports into the country were once again limited
to short supply in Extra Long staple cottons at around 7.00 lakh bales
inclusive of import of around 2 lakh bales of long staple varieties contracted
by mills.

Record MSP operations of CCI

Over the years, CCI has been continuously undertaking MSP operations.
During cotton season 2008-09, CCI had undertaken record MSP operations
almost throughout the cotton season in all the cotton growing States and
had purchased record quantity of 450 lakh quintals of kapas equivalent to
89.4 lakh bales. These MSP operations were more than three times than last
such purchases of 27.5 lakh bales in 2004-05.

Record sales turn-over of Rs.4972 crores

During the year under review, with pragmatic sales policy aimed at enabling
the domestic mills to source cotton at reasonable prices, rather than
depending on imports, better pre-and-post sales services, the Corporation
has achieved a record sales turn-over of Rs.4972 crores as against turnover
of Rs.1637 crores during the previous year. The record turn-over has been
due to encouraging response from the domestic mills/traders to the Bulk
Quantity Discount Scheme introduced by the Corporation in February 2009
as per the directives from the Ministry of Textiles.

Profitability of CCI in 2008-09

During the financial year 2008-09, the Corporation has earned a net profit of
Rs.66.78 crores (after tax) as against profit of Rs.22.55 crores (after tax)
during the previous year. The increase in profit has been mainly due to
disposal of commercially purchased carried forward stock of 4.81 lakh bales
sold in the current year and carrying charges earned on such stocks, rental
income, interest earned on Corporation’s funds and bad debts recovery.

Continued payment of Dividend to Government of India

In view of its continued good performance, the Corporation has declared
dividend @ 20% on post tax profit aggregating to Rs.15.7 crores (including
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tax on dividend) as against Rs.5.85 crores (including tax on dividend) during
the last year.

Implementation of Technology Mission on Cotton (TMC)

The Technology Mission on Cotton, which was launched in February 2000
for three years under IXth Plan period, was initially extended for Xth Plan
period and the same was further extended upto March 2010. Under Mini
Mission-III proposals for 250 market yards had been sanctioned for
development out of which 178 APMCs have reported completion. Total outlay
for 250 market yards had been Rs.489.27 crores with TMC assistance of
Rs.253.38 crores. The development of these market yards has helped in
minimizing the contamination in kapas so as to enable the cotton growers to
get better price for their cotton. Similarly, out of target of 1000 G&P units for
modernization under MM-IV, 1013 proposals had been approved out of
which 857 G&P units have reported completion. Corporation continued to
be the implementing agency for Mini Mission III and IV of the Technology
Mission on Cotton. The total outlay for modernization of these G&P units
had been Rs.1432.05 crores with TMC assistance of Rs.224.79 crores.
Modernization of G&P factories has reduced trash/contamination levels and
has also improved the overall quality of processing.

These efforts under TMC have enabled the domestic textile industry to get
better processed and contamination free cotton at par with international
standards. Indian cottons are now accepted at par with cotton of other
exporting countries.

Front Line Demonstrations under Mini Mission II

As the nodal agency for implementing Front Line Demonstrations under Mini
Mission II of the Technology Mission on Cotton, the Corporation has
successfully organized more than 4400 FLDs on Production Technology and
2 FLDs on IPM Technology in all major cotton growing States by associating
almost all CCI branches.

Integrated Cotton Cultivation (Contract Farming)

Corporation continued its efforts to promote and popularize the concept of
Integrated Cotton Cultivation (Contract Farming) during 2008-09 and had
extended the programme in almost all the cotton growing States in an area of
46,837 hectares through its Branches.
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